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INTRODUCTION. 

Operation INTRIGUE (operational reference PIU 01107196) has been in 
operation for fifteen (15) months, During the course of intelligence gathering 
and investigations carried OLit by this Unit It has been operationally proven that 
operation Intrigue has grown much bigger and that investigating the activities of 
PALAZZOLO and associates Is much more complex than originally thought. An 
Internal analysis conducted by the PRESIDENTIAL INVESTIGATION TASK 
UNIT of the operation has yielded the fol/owing resulls : 

VITO ROBERTO PALAZZOLO aka ROBERT VON PALACE 
KOLBATCHENKO. 

PALAZZOLO, born in TERRASfNI on 31 July 1947 and belonging to the Mafia 
family from PARTINICO enlered South Africa on the 25 December 1986 with a 

. -. , ..... ,.- false passport. 

PALAZZOl.O currently holds a wiry senior title in the organised crime 
organisation , Cosa Nostra. Due to the fact that BERNARDO PROVENZANO 
is silCfy four years old and senile and incapable of leading the organisation, it is 
suspected by both this unit and the ITALIAN STATE POLICE that 
PALAZZOLO plays a key role in the administration of the financial affairs of 
COSB Nostra 



As identified by the SAPS PRESIDENTIAL INVESTIGATION TASK UNIT and 
confirmed by the CENTRAL SERVICE OPERATION of the ITALIAN STATE 
POLICE, ROBERTO FARA, CARLO POllA, ANDREA SATORI, lUCA 
D'Al.ESIO, GIONATA O'ALESIO, GIOVANI BURGIA, PIETRO EFISIO 
PALAZZOLO and SALVATORE TOTINO MORETTI NO are headed by 
PALAZZOLO and belong to a Mafia family based and operating in South Africa 
and managed by the criminal organisation COSA NOSTRA. 

The above-mentioned people form the nucleus of Coss Nostr. in South Africa. 
Each one of them have a specific role to perform and the responsibility of 
building a strong network of associates that are of use to COSA NOSTRA, 

In addition to the ITALIAN people mentioned above, PALAZZOLO has also 
managed to win over local people who are just as controversial as himself. Not 
only are these people controversial but they have also been hand picked for 
their professionalism and skill, 

This investigation has already identified and confirmed the following aSSOciates 
of Cosa Nostra in South Africa: 

FINANCIAL ASSOCIATES. 

LEONARD STEPHEN PHELPS: Property Developer and Banker 

MR JAMES COATES: Financier 

EUGENE MEIR GRUNFElO 

SALVATORE MORETTINO: 

STATE OFFICIALS 

Father-in-law and Trustee of the Von Palace 
Trust 
Diamond Dealer 
Businessman 

International and National front companies 
Front for International and National 
banking accounts, 

ASSISTANT COMMISSIONER C N VENTER: Former Head of Organised 
Crime, SAPS 

F J F JOUBERT: Senior Representative, Department of Home Affairs, 
Wynberg, 

DIRK COETZEE: NIA Official , Pretona 

PRO SECURITY, 

CYRil BEEKA, Director of PRO SECURITY, which consists of SOUTH 



" ." ", . , , Jr -.. - , "1 -

AFRICANS and MOROCCANS security guards who patrol the City Centre's 
Club land. 

BEEKA. together with his with his staff at PRO SECURITY, fulfil the role of 
soldiers for the criminal organisation, Cosa Nostra. 

INTERNATIONAL CONNECTION. 

This investigation has ();)nfirmE>d through the regular monitoring of detailed 
billing accounts of both land lines and cellular telephOnes used by 
PALAZZOLO that he has regular contact with the following countries 

GERMANY, AUSTRIA, AUSTRALIA, SWITZERLAND, BELGIUM, 

BULGARIA, FRANCE, RUSSIA, ANGOLA, ISRAEL, NAMIBIA 

This investigation is in the process of identifying the above mentioned 
subscriber details. 

In Italy, Hong Kong, United Kingdom and the United States of America 
subscribers of telephones contacteo regularly by PALAZZOLO have been 
identified some of which are I<nown International criminals. 

ITALY. 

As already indicated by the report of the ITALIAN STATE POLICE. 
PALAZZOLO is in constant contact with c"nfirmed mafia members and known 
criminals in Italy. The nature of this contact varies from shady financial deals to 
Involvement with car tt,ieves (CARLO TOZZI). 

HONG KONG. 

YEN PING KOK is an old associate and partner of PALAZZOLO. Their 
association dates back to 1982 during the period of the PIZZA TRIAL. KOK's 
role during this period was to supply heroin to the Cosa Nostra in the USA. 

PALAZZOLO and KOK were partners in II company called PA.GE.KO 
This partnership consisted of the following: 

DUTY FREE SHOP lit ORL Y AIRPORT. PARIS 
RESTAURANT IN MONTE CARLO, MONACO 
CATTLE RANCH, ARIZONA, TEXAS 

Two telephone numbers dialled regularly to Hong Kong from the telephone that 
PALAZZOLO $ubscribes to are registered to the following: 

YENG PING KOK 
FLAT 3, 22/F BlK. 8, ELIZABETH HOUSE 
250·254 GLOUCESTER ROAD 
WAN CHAI, HONG KONG 
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ABC MANAGEMENT COMPANY 
2/F WILLIE BUILDING. 222-254 OES VOEUX ROAD 
SHEUNG WAN, HONG KONG 

The latter surfaced in an organised crime investigation conducted by Ihe Hong 
Kong Police in 1992 in which the name CHAN YUET KWONG (the son of 
KOK) featured as a suspect in a luxury car theft syndicate. I<WONG was 
arrested for stealing luxury vehicles and smuggling them to CHINA and 
VIETNAM. 

The KOK family visited PALAZZOLO in South Africa in 1987. 1991 and 1993. 

UNITED KINGDOM. 

A telephone number diaUed regularly by PALAZZOLO to London is registered 
to LEISURE SERVICES LTD. in the name of BRIAN MILLER This 
investigation has confirmed that this company and BRIAN MILLER are 
notorious for any kind of financial scams. Both BRIAN MILLER alld LEISURE 
SERVICES LTD have been investigated for money laundering. 

UNITED STATES of AMERICA. 

Two telephones numbers dialled regularly by PALAZZOLO have been traced 
as follows: 

BLONDE MANAGEMENT INCORPORATED 
NEW YORK, NEW YORK 

CELLULAR TELEPHONE 
SUBSCRIBER UNIDENTIFIED 
REGISTERED IN QUEENS, NEW YORK 

This office has also operationally proven thai PALAZZOLO has regular conlact 
with Ihe FEDERAL BUREAU of INVESTIGATION (FBI). His contact people in 
the FBI are: 

MR LOUIS FREEH • DIRECTOR GENERAL 
MR CARMINE RUSSO· LEGAL ATTACHE. AMERICAN EMBASSY, 
ROME 
MR BUCHNAN . AID TO MR FREEH 

Other contacts are: MR KENNETH CARUSSO and MR DICK MARTIN. This 
office has also proven operationally that the FBI is preparing to recruit 
PALAZZOLO and appoint him as an agent of theirs in South Africa 

Furthermore, this offICe has also been at,ia to prove that Ihe FBI are going to 
use PALAZZOLO in ANGOLA. 
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Iss0ci3l&.i w;tt> pe~ wh:l 8'& !\\rll-!;icalJy poxoiliotJ8d and Who arfl aOie :0 
pro~do1! hIm prol&alon. FUri}\'lflTlOr. , Ws u,,~ can conntm ihat IhI!I Angelnn 
~~tIon "' btJiII OM a very Slrong fOUlluOlT:Qf1 Md Ihat It VlC:l.l ld ~ ~ty dW:C'J~ '.0 
de,.~ ¥ot\.at PAlAZZOlO has l'ItJifI u;" I,..,.,..,. Ills ve,y Cilla.- to !n!a orfJC* UvIINt 
money ge!'t'lTftted b~' the aM'~ rnentic* ton'Ip.'Jniell r.'!elAns I"'I'JdJ me:. ~o 
It10M Inll'OlvOfd wit/'l PALAZZOLO tt:.n anythl"G .... 

TIl. Sou!h Afrbln chapier c( eo.. N~\f'II Is 111lp~1 to tl18 SIC,Jrily of the 
nata beeausl\' PALAZZOLO haa t'I\Itl~ uhr!.")1 motiv6s ar.d it woc,:d S&VI that 
I\e ~ Q01'ItacI with ttlI' security ar10' Ir.1dgence •• 1.Qbliah'l'l\H\!$ o.f fOl"$i{t' 
OO\lI'Itri6f,he~jn. 

COMMENTS 

There hM ~ e I'.O(\(lII!tkd effort Cy IfI6mberc ot me- SAPS to discredit this 
umce.._~ the InVfltigahon. 

~...".. ~ ,",,'JII;t'G to sa..oe IN tnve&'t1g8t1on ItruJ far from "r. attempts BI 
ItXpoiure.! do not b~ieve thAt this Is PIJ"~ble mud! ~I bralcre we WO~11d 
~ Ie prl!r!4i"l1 verbally e speefly SOlution to. tMie problem. 

Noting wI-a. has ~e-fl tablad above; .oIRECTC1R A E UNCOLH !IIn:j CAPTAIN 
ffil1GEl.8RECtir raquIst urgently I. m .. tIng with ttl!' DEPUTY PRESIDENT, 
!he WHiSTER FOR SAfElY AND SeCUFlITY and the MINISTER 0'­
JUSTICE to d~uea a plan thai, wIIl ('I"r:f!Ilt!;.1n put \his r,.....'tig .. icn on trl.cA 

Coro&Id~ !hal. the crimi".! orgaf'1ts1l:Ot1 COSA NOSTRA /'.Q a:r.IId\l 
~ • ttlnst.riol"la1 ph8nOm1tflO/1 In vifM ollhto f.ct th~ it commit. crimes 
1\.iCh.1S money launalr)l"g. drug traif.lclcing, mula., iMd Ixtoriion Ind thIllome 
ollt1a mot: ;m~::Irt8/1J tTr(lmbena of this org:mlla!lon lrel f!l,ide-nt In So!llh Alric:1 . 
.. seriou. end dBdIr:.1/td »am Itton' l'IIlOllfd I>e P1Jt ill p/aCfl ~ we Ire 11";1'19 to 
combet!he crime. !XJIlWJ1ltte~ by COS" NOSTRA in IN, country 

,""~",~",,,,,"~~",",,,,,,~,,,"~RECTOR 
COMMANDER : PREstOENTIAL 1NV£:$TtGA.TION T"SK UNIT 
AE LfNCOLN 

ANGOLA 

In ~I. PA\.AZZOI.O h~ four dl.mo.,d t;OnC«!I&JoIll . II" thalia loLl 
«""anin ~e hi, part"lerl Who Ire &Ir~!y placed, He I. Mil proteded 
.-Itd ~:J8ranteed . The four diamond companiM .re 

QEMADOIJRADA 
DIAGEMA 
SUMITOA 
KUPOLU 

n .... four COMplllMs ytatd iii Ngn patClI'Im~1 Go! iloc:j q:.JaJity dllrr'ICnd, . 

T~ ~rtne" In th& dlal"l'lOl"ld compa:lI&s ara IU ioliowl: 

GEMAOOURAOA 
This ~llOn eons Ills 0' tnlrtaan '~Ir' kllorMl!6 PALAZZOLO'. p.rt. .... r 
In tnit ocnen.ion Is the GOveRNOR Of LUANOA. CiENERAL JOAQUtM 
ANTONIO L.OPES FARRUSCO. 

DIAOEMA 
Thll Ie • smailII' conC&5Sion bt.!t it .111(1 )'Ielol w high qu"Jily di.amonO. 
PAL..&ZZOL.O p.rtn., In OIAGEMA is ~mli.. JOSE JOAO IMAWA) 
MAWA i!l ~, charge ot .n the ANGOlAN PRESIOENT', security. He it ~ 
to be a 'WY pewItt!}' individual In ANGOLA. 

SUMrTOA 
ll\II!. ;,. thE! $IT\.n.sl coneeuion ~AL.A2Z"'LO·t;w1\tl ~, AN!:K>U\. HI, partUilis 
In /till ~ .... I~ Il.l-combar.a-nts led by G!NEM.L MAU MAU 
GENER.&L MAU MAU it hlmMllf It:~' PQ'lIII&I'fIJI figlI,.'n ANGOI...A. 

KUPOlU 
KUPOLU Is 11 ragi.lered ocmpany ¥ritl'l much ~ bUll"", .n~I'l!IOS than 
diamond eQl1ClKSlans Tile Oltectcrs at KUPOLU . re: mo RoaERTO 
PA.1.AZZOl.O, eDUA.ROO OOS SANTOS, ANDRE LUIS BRANDAO, Dr 
ANTONIO f'!RNAHOO, JUUAC) MATEltS PAUl.O (DINO MATROS) e,.,d 
JOSf CARLOS MOUZJNHO. ANTONIO CARlOS SUMBUI.A. DeptJ!y 
MInIG1er O! ~..,it1Ing and Or JOSE ALBeRTO PINtfQ, Ihe legal .dvlMr tc 
SUMBULA, AII!' both ~o .~ r:A I(UPOLU. KUPOL.U economIC Int.reA'.! 
!lor.: 

Mining c:ona ... lon 
Ho~.nd CNlno In Lu.nd_ (TIf. Troplc.1) 
Import tnd E~rl. bttwMn Angola .ltd Smtth Africi 

__ " ,.. ,......-..IWPOL.U il '11l\Q in tI'Ie prooe&J ef dol"G; Joirn Wll"tufe WlttI the MAL.AY$AN 
~NQ CORpORATION, DUETSE TEI.l!KOM an:! J.RMSCOR lubf!kll.ry. 
R!EUNTEC. 

Tne Al"Igolo9n oper.tiOn is ' ..... ,need by ",n fi.UllraHan bsa~ m'ning CQl1lp.n~ . 
LONOAlAC~ OlAJIIOND FieLDS The chairperson of \he hoIIrd of d,",~Ors of 
LONOREACH ~I 8 Mr BORIS OANKE , 


